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STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2013

PART I: CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31,2013 (X in Lakhs)
Quarter ended Quarter ended Quarter ended Year ended Year ended
sl March 31, December 31, March 31, March 31, March 31,
'\u- Particulars 2013 2z 2012 2013 2012
o (Refer Note 14} (Audited) {Refer Note 14) (Audited} (Andited)
1 Income from aperations 193573 193953 166584 769348 639556
2 Expenses
Employee benefits expense (Refer Note {0} 116110 10398 102041 451557 194338
Operating. administration and other expenses 18537 41713 35188 154544 142802
Depreciation and amortisation expense 6131 3612 4153 18957 15769
Total expenses 160778 1558723 141582 625058 552919
3 Profit from operations befare other income, finance costs and
exceptional items (1-2) 32798 38230 25002 144290 86627
4 Onher income (Refer Note 11} 7232 11108 7267 3i763 41890
5 Profit from ordinary activities before finance costs and exceptional
items (3+4) 027 49338 32269 176053 128517
6 Fmance costs 403 326 253 1334 1180
7 Profit from ordinary activities after finance costs but before
exceptional items (5-6) 39624 49012 32016 174719 127337
&  Exceptional items (Refer Note 12) {13396) 39404 114940) 16008 (10940
9 Prefit fram erdinary activities before tax (7-8) 53020 19608 42956 158711 138277
10 Tax expense {Refer Note 13) T488 11230 {9425) 41232 831§
11 Net Profit from ordinary activities after tax (9-10) 45532 8378 52381 117479 129762
12 Minonn Interest 120 180 (10483 1047 [GEE
13 Net Profit from ordinary activities after tax and after Minority
Interest(11-12) 45412 7998 £3421 116432 139606
14 Paid-up equity share capiial tFace Value of ¥ 7 - per Share! 235348 23540 23536 23546 13536
15 Reserves excluding Revaluanon Reserves 388977 275191
16 Earmings Per Share (EPS) (Face Value of 2 - per Share) *
- Basic (n T 186 068 454 989 1110
- Dhluted 1in 3y 385 068 453 987 1108

* Quarter ended EPS figures are not annualised



PART II: SELECT INFORMATION FOR THE YEAR ENDED MARCH 31, 2013

Year ended

SL
No.

Particulars

A PARTICULARS OF SHAREHOLDING
1 Public shareholding

- Number of shares

- Percentage of shareholding

Promaters and Promoter group shareholding
a) Pledged " encumbered
- Number of shares
- Percentage of shares {as a o ot the to1al
shareholding of promoter and promoter proup)
- Percentage of shares (as a ®o of the total share
capital of the Company)
b} Nan - encumbered
- Number of shares
- Percentage of shares (as a Yo of the total
shareholding of promoter and promoter group}
- Percentage of shares tas a %» of the 1otal share
capital of the Company}

[

Quarter ended
March 31,
2013

675447496
57 37

SU1R43740
100

42.63

Quarter ended
December 31,

2012

675133061
57 36

SU1843740

i0¢

4164

Quarter ended
March 31,
2012

674954096
57.35

501843740
100

42.65

Year ended
March 31,
2013

6754474906
5737

501843740
100

4263

March 31,
2012

674954096
57.33

501843740
100

42 65

bv«‘-'w



B. INVESTOR COMPLAINTS -

FOR THE QUARTER ENDED MARCH 31,2013

Nature

Pending as at

During the quarter

Pending as at

December 31,2012 Received Disposed March 31, 2013
Dividend related - 24 24 -
Others - 4 4 -
Total - 28 28 -
STANDALONE AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 20§ 3
(T in Lakhs)
Sl Particulars Quarter ended Quarter ended Quarter ended Year ended Year ended
No March 31. December 31, March 31, Mareh 31, March 31,
2013 2012 2012 2013 2012
iRefer Note 13} {Audited) {Refer Note 14) (Audited) {Audited)
| Income from operations 178748 178244 155054 TUB88S 96474
2 Profit from ordinary activities after finance costs but before exceplional 36348 45542 27838 162112 120489
nems
3 Profit from ordinany activities before tax 36348 16138 33020 132708 125671
4 Net Profit from ordinary activines after tax 26667 5089 44669 90188 120280

Q,»—mw



NOQTES:

1, Consolidated Statement of Assets and Liabilities:

(T inm Lakhs)

As at As at
Particulars March 31, 2013 March 31,2012
{Audited) (Audited)
A |EQUITY AND LIABILITIES
| iShareholders' Funds
(&) Share capital 23546 23530
(b Reserves and sumplus 88977 275193
Sub-total : Sharcholders’ Funds 412523 298729
2 (Share application money pending allotment 22 |
3 {Minority Interest 2544 1497
4 Mon-Current Liabilities
(a) Long-term borrowings 2145 2335
(b) Deferred Liabilities (net) 150 152
tc) Other long-1crm liabihmies 330 282
(d) Long-term prowisions 18712 29394
Sub-tetal : Non-current liabilities 21337 32163
5 |Current Liabilities
{a) Short term bormowings 71 8
{b) Trade payables 33915 39846
te) Qher current habilines 88578 79715
(d} Short-term provisions EAIER] 10137y
Sub-tutal ; Current liabilities 235747 240438
Sub-Total 672173 573338
6 [Amounts pending investigation suspense account (net) 123040 123040
(Refer Note 6.3}
TOTAL 795213 696378
B |ASSETS
1. [Non-Current Assets
(a} Fixed Assets 107536 97420
(a} Goodwill on consokidation(net} 14033 3530
(b} Non-current investinents 31500 3500
(c) Deferred tax assets (net) 19808 169359
(¢) Long-term loans and advances 20406 1937
¢y Other non-curren assets 2804 610
Sub-total : Non-current assets 168087 140414
2 [Current assets
ta) Current investmenls - 6224}
{bi Inventories - 1460
{e¢) I'tade recervables 178045 111924
(d) Cash and cash equivalents { Refer Notes 6 3and 7 1} 292240 285143
(&) Short-tenn loans and advanges 935680 67389
() Other current assets 61155 52786
Sub-total : Current assets 627126 554964
Sub-Total TY5213 696378
3 |Unexplained differences suspense account {net) -
(Refer Note 6.2)
TOTAL 795213 696378

bt




NOTES:

4. The statement of consolidaled audited financial resulls of the Company for the year ended March 31, 2013 has
been reviewed by the Audit Committee and approved by the Board of Directors in their meetings held on
May 16. 2013,

b. The Beard of Directors at its meeting hefd on May 16. 2013 has recommended a dividend of T 0.60 per equity
share (30% on face value of T2 per cquity share) lor the year ended March 31, 2013 subject to sharcholders’
approval in the ensuing Annual General Meeting. Accordingly. provisien for the proposed dividend (including
dividend tax thereon) and the transter to General reserve has been made in the financial statements for the yvear
ended March 31, 2013. The Board of Directors has been legally advised that the matters qualified in the Auditors
Report are not required to be taken into account for determining the proposed dividend.

a. The consolidated financial results of Satyam Computer Services Limited ("the Company™) and its domestic and
foreign subsidiaries for the year ended March 31, 2013 have been prepared in accordance with the Accounting
Standard (AS) 21 on Consolidated Financial Statements. All material intra-group balances. intra-group
transactions and resulting unrealised profits have been climinated.

b, On February 15. 2013, the Company entered into a joint venture agreement with Complex [T Services
Consultorta EM Informatica Ltda for purchase of 51% stake in Complex IT Solutions Consultoria EM
Infermatica Ltda ("Complex Solutions™) for a total cash consideration of up te USD 23 Million (equivalent to
T 12487 Lakhs) comprising an uplront consideration of USD 6.5 Million (equivalent to T 3529 Lakhs) and a
contingent consideration of upto USD 16.5 Million (equivalent to T 8938 Lakhs) payable during financial year
2014-15.

¢. On Aprit 9. 2013, the Company incorporated Mahindra Educational Institutions under Section 25 of the
Companies Act, 1936 to promote education and research in difterent disciplines.

d. On May 28. 2012. one of the subsidiaries of the Company incorporated a new subsidiary (step-down subsidiary of
the Company) in United Kingdom (Satyam Venture Engineering Services UK Limited). No investment has been
made in this step-down subsidiary as at March 31. 20113, Further. as there were no operations in this step-down
subsidiary during the year. this step-down subsidiary has not been considered for the purpose ol consolidation,

During the quarter and year ended March 31, 2013, the Company allotted 314435 and 493400 vquity shares
respectively of T 2 cach. consequent to the exercise of stock options by the Associates.

Proposed Scheme of Amalgamation and Arrangement

The Board of Directors of the Company in their meeting held on March 21, 2012 have approved the “Scheme of
Amalgamation and Arrangement, under sections 391 to 394 read with sections 78. 100 to 104 and other applicable
provisions of the Companics Act. 1956, of Venturbay Consultants Private Limited and Satyam Computer Services
Limited and C&S System Technolegics Private Limited and Mahindra Logisoft Business Solutions Limited and
CanvasM Technologies Limited with Tech Mahindra Limited and their respective  sharcholders and  creditors™
{("the Scheme™). subject Lo the approvals of the sharcholders. Hon'ble High Court of Andhra Pradesh. Hon ble
Bombay High Court and other authoritics. Therealter. the Bombay Stock lixchange and the National Stock
Exchange have conveyed to the Company, their no-objection under Clause 24(f) of the Listing Agreement to the
said Scheme.

Pursuant thereto, the sharcholders of Tech Mahindra Limited and Satyam Computer Services Limited approved the
Scheme at their meetings held on June 7, 2012 and June 8, 2012 respectively. The Company has filed a Company
Petition for the requisite approval before the Honble High Court of Andhra Pradesh ("the Court”) on June 27. 2012,
The Petition was admitted on July 9, 2012 and is pending disposal. Pursuant to the order of the Court. a report by the
Official Liguidator on certain aspects of the Scheme was furnished 10 the Court.

As per the Scheme, consequent to the amalgamation of Venturbay Consuliants Private Limited with Tech Mahindra
Limited. Saryam Computer Services Limited shall amalgamate with Tech Mahindra Limited and the sharcholders of
the Company shall receive Two (2) equity shares of Tech Mahindra Limited of T 10 cach fully puid up in respect of
every Seventeen (17) equity shares of T 2 cach fully paid up. held by them.

Upon coming into effect of the Scheme and with effect trom the Appointed Date ie. April 1. 2011 (after
amalgamation of Venturbay with Tech Mahindra Limited is deemed to have taken effeety and suhject to the
provisions of'the Scheme, the entire business and whole of the undertaking of the Company as a going concern
including but not limited to all the movables and immovable propertics, assets, debts. liabilities, duties and
obligations of the Company. shall without any further act or deed. but subject 1o the charpes affecting the
same, be transferred and/or deemed to be transferred to and vested in Tech Mahindra Limited as a going concern so

as to become the assets and liabilities of Tech Mahindra Limited.



6.2.

6.3.

The Company had received letters from thirty seven companies (refer Note 6.3) claiming themselves to be
“creditors” and requesting inter-alia that the Company convene a meeting of the creditors and be allowed to vote on
the resolution considering the proposed merger. The Company had responded 1o these letters denying the various
contentions and allegations and further denying the claim ol the thirty seven companies that they are creditors and
stating that all relevant issues would be considered by the Court at the time ol considering the Scheme. Nearly all
these companies had filed applications before the Court objecting to the Scheme. In addition certain other partics
also filed their objections to the Scheme before the Court. The arguments of’all partics have now been concluded
before the Hon'ble High Court of Andhra Pradesh and the matter is reserved for orders.

On September 28, 2012, the Hon'ble High Court of the Judicature at Bombay has approved the Company Petitions
filed by Venturbay Consultants Private Limited, C&S System Technologies Private Limited. Mahindra Logisofl
Business Solutions Limited, CanvasM Technologies Limited and Tech Mahindra Limited subject to the approval of
the Company Petition filed by the Company before the Hon ble High Court of Andhra Pradesh at Hyderabad.

The Board of Directors. vide their circular resolution dated March 25, 2013, have extended the validity of the
Scheme by a further period of six months i.¢. upto September 30, 2013.

Financial irregularities

On January 7. 2009, in a communication (“the letter”™) addressed to the then-existing Board of Directors of the
Company and copied to the Stock Exchanges and Chairman of Securities and Exchange Board of India ("SEBI™).
the then Chairman of the Company. Mr. B. Ramalinga Raju (“the erstwhile Chairman™) admitted that the
Company’s Balance Sheet as at September 30, 2008 carried intlated cash and bank balances. non-existent accrued
interest, understated liability and overstated debtors position.

Consequently. various regulators/investigating agencies. such as the Central Burcau of Investigation (CBI). Serious
Fraud Investigation Office (SF10) / Registrar of Companies (ROC), SEBI. ED (refer Note 6.3), etc.. have initiated
their investigations and legal proceedings. which are ongoing,

As per the assessment of the Management, based on the forensic investigation and the information available, all
identified/required adjustments/disclosures arising from the identified financial irregularities. had been made in the
financial statements as at March 31, 2009,

The <Company. based on the forensic investigation. accounted 113932 lLakhs (net debity under
“Unexplained differences suspense account {net)” during FY 2008-09 duc 1o non-availability of complete
information and the same was fully provided for in that year on grounds of prudence. The Company has not received
any turther information which requires adjustments on this account to the financial results,

Alleged advances

Consequent 1o the letter of the erstwhile Chairman, on January 8. 2009, the Company received letters from thirty
seven companies requesting confirmation by way of acknowledgement lor receipt of certain alleged amounts
referred to as “alleged advances™. These letters were followed by legal notices from these companies dated
August 4/5, 2009, claiming repayment of ¥ 123040 Lakhs allegedly given as temporary advances. The legal notices
also claim damages/ compensation @' 18% per annum from the date of advance till the date of repayment. The
Company has not acknowledged any liability to any of the thirty seven companies and has replied to the legal
notices stating that the claims are legally untenable.

The Directorate of Enforcement (ED) is investigating the matter under the Prevention of Money Laundering
Act, 2002 (PMLA) and dircected the Company to furnish details with regard to the alleged advances and has also
directed the Company not 1o return the alleged advances until further instructions from the ED. [n turtherance to the
investigation by the 13D, the Company was served with a provisional attachment order dated October 18, 2012
issued by the Joint Director, Directorate of Enforcement. Hyderabad under Section 5(1) of the PMLA (“the Order™,
attaching certain Fixed Deposit accounts of the Company aggregating ¥ 82200 Lakhs for a period of 130 days. This
attachment was initiated consequent to the charge sheets filed by the (Bl against the erstwhile promoters of the
Company and others and investigation conducted by the ED under the PMLA. As stated in the Order, the
investigations of the E1) revealed that T 82200 Lakhs constiwutes “proceeds of crime” as defined in the PMLA. The
Company has challenged the Order in the Hon'ble High Court of Andhra Pradesh. The Hon'ble High Court of
Andhra Pradesh has, pending further orders, granted stay of the said Order and all proceedings pursuant thereto vide
its interim order dated December 11, 2012. The ED has challenged the interim order before the Division Bench of
the Hon'ble High Court of Andhra Pradesh which 1s pending disposal.

The thinty seven companies had liled petitions / suits for recovery against the Company before the City Civil Court,
Secunderabad ("Court"), with a prayer that these companies be declared as indigent persons for secking exemption
from payment of requisite court fees.

Some petitions {except in the case of one petition where court fees have been paid and the pauper petition converted
into a suit which is pending disposal), are betore the Court. at the stage of rejection 7 trial of pauperism.

J} M(TD-—-—(//



The remaining petitions are at a preliminary stage before the Court, for considering condonation of delay in
re-submission ol pauper petitions. In one petition, the delay had been condoned by the Court and the Company has
obtained an interim stay order from the Hon'ble High Court ot Andhra Pradesh.

The Company has received legal notices from nearly all of the above companies. calling for payment of the amounts
allegedly advanced by them (including interest and damages). faiting which they would be constrained to file a
petition for winding up the atfairs of the Company. In pursuance thercotfl one of the aforesaid companics has filed a
winding up petition betore the Hoa'ble High Court of Andhra Pradesh which is pending hearing and disposal. The
Company has responded by denying and refuting the claims and the maintainabibity of the petition. The arguments
of both parties have now been concluded before the Hon'ble High Court ot Andhra Pradesh and the matter is
reserved for orders.

The amount of alleged advances aggregating to T 123040 Lakhs (As at March 31, 2012 - T 123040 Lakhs) has been
presented separately in the Balance Sheet under "Amounts pending investigation suspense account (net)”. Since the
matter is sub judice and the investigation by various Government Agencies is in progress and having regard 1o all
the related developments in this matter, the Management at this point of time, is nol in a position (o predict the
ultimate outcome of the ongoing investigations/ legal proceedings.

6.4, Other matters

The Company has filed a c¢ivil suit in the City Civil Court Hyderabad. apainst the past Board of Directors (the Board
prior to the Government nominated Board), certain former employees and the former statutory auditors. its affiliates
and partners, seeking damages for, inter-aha, perpetrating fraud. breach of fiduciary responsibility and obligations
and negligence in performance of duties. The matter is pending before the City Civil Court.

The former statutory auditors have filed a suit in the Ranga Reddy District Court against the Company and certain
former Directors and former employees seeking, inter-alia, damages aggregating T 10000 Lakhs and interest. The
maller is pending hearing before the Ranga Reddy District Court and in the opinion of the Management. the claims
insofar as they relate to the Company, are not tenable. The Company has filed a petition in the Honble High Court
of Andhra Pradesh to transfer the said case from the Ranga Reddy District Court to the City Civil Court, Hyderabad,
which is pending.

6.5. Since matiers relating to several of the financial irregularities arc swb judice and the  various
investigations/proceedings are ongoing, any further adjustments/disclosures, it required, would be made in the
financial results of the Company as and when the outcome of the above uncertainties is known and the consequential
adjustments/disclosures are identified.

7. Commitments and contingencies (Update since the previous announcement under Clause 41)
7.1. Income tax matters
7.1.1.  Petition betore Hon ble High Court of Andhra Pradesh: Financial vears 2002-03 to 2007-08

The Company had filed various petitions before Central Board of Direet Taxes (CBLYT) requesting for stay of
demands for the financial years 2002-03 to 2007-08 till the correct quantification of income and taxes payable is
done for the respective years. In March 2011, the CBDT rejected the Company s petition and the Company filed a
Special Leave Petition before the Hon'ble Supreme Court which directed the Company to file a comprehensive
petiion/representation  betore  CBDT  giving all requisite  details/particulars  in support of its case for
re-quantification/re-assessment of income for  the aforesaid vears and to submit a Bank Guarantee (BG) for
T 61700 Lakhs. Pursuant 10 the direction by the Hon'ble Supreme Court. the Company submitted the aforesaid BG
{against which equivalent amount of fixed deposits have been kept by the Company as margin money’ seeurily
towards oblaining bank guarantees) and also filed a comprehensive petition before the CBIT in April 2011,

Fhe CBDT, vide its order dated July 11. 2011, disposed the Company s petition directing it to make its submissions
before the Assessing Officer in course of the ongoing proceedings for the atoresaid vears and directed the Income
Tax Department not to encash the BG furnished by the Company till December 31, 2011, Aggrieved by CBIYIs
order, the Company filed a writ petition before the Hon"ble High Court of Andhra Pradesh on August [6, 2011,

The Hon’ble High Court of Andhra Pradesh. vide its order dated January 31. 2012, dirccted the partics 1o maintain
status quo and directed the Income Tax Department not to encash the BG until turther orders. The BG has been
extended upto October 19, 2013.

In the meanwhile, the Assessing Officer served an order dated January 30, 2012, for provisional attachment of
properties under Section 2818 of the Income Tax Act, 1961 attaching certain immaovable assets of the Company on
the grounds that there is every likelihood of a large demand to be raised against the Company for the financial years
2002-03 to 2008-09 along with interest liability, Aggrieved by such order, the Company filed a writ petition in the
Hon"ble High Court of Andhra Pradesh that has granted a stay on the operation of the provisional attachment order

until disposal of this wri1, b



7.1.2.  Appointment of Special Auditor and re-assessment proceedings
a.  Financial years 2001-02 and 2006-07:

The Assessing Ofticer had commissioned a special audit which has been challenged by the Company on its
vatidity and terms vide writ petiions filed before the Hon'ble ITigh Count of Andhra Pradesh. The said
petitions are pending disposal.

In August 2011, the Additional Commissioner of Income Tax issucd the Drait of Proposed Assessment Orders
accompanied with the Draft Notice of demand amounting to ¥ 79603 Lakhs and T 107573 Lakhs for the
financial years 2001-02 and 2006-07. respectively, proposing variations to the total income. including
variations on account of Transfer Pricing adjustments. The Company has filed its objections to the Draft of
Proposed Assessment Orders for the aforesaid years on September 16, 2011 with the Hon'hle Dispute
Resolution Panel. Hyderabad, which is pending disposal.

b. Financial years 2002-03 and 2007-08:

In December 2011, the Additional Commissioner of Income Tax  appointed a Special Auditor under
Section 142(2A) of the Income Tax Act, 1961 to audit the accounts of the Company for the financial vears
2002-03 and 2007-08. The Company had filed a writ petition before Honble High Court of Andhra Pradesh
challenging the special audit.

The proceedings sel out above in 7.1.2 (a) and (b} arc also subject 10 the Hon'ble High Court of Andhra Pradesh
order dated January 31,2012, referred to in para 7.1.1. directing the partics to maintain status quo.

c. Financial year 2008-09:

In January 2013, the Additional Commissioner of Income Tax appointed a Special Auditor under Section
142(2A) of the Income Tax Act, 1961 to audit the accounts of the Company for the financial year 2008-09.
The Company has challenged the appointment and terms of reference of the special audit by filing a writ
petition before the Hon'ble High Court of Andhra Pradesh and the Court vide its interim order dated
April 22,2013, has directed the parties to maintain status quo. The writ petition is pending hearing,

7.1.3.  Provision for tax

The Company is carrying a total amount of T 49892 Lakhs (net of taxes paid) JAs  at
March 31, 2012 - T 52279 Lakhs (net of taxes paid)| towards provision for taxation including for the prior years for
which the assessments are under dispute. Considering the effects of financial irrcgularities. status of disputed tax
demands and the appeals / claims pending before the various authoritics, the consequent significant unvertaintics
regarding the outcome of these matters and the determination of the tax and interest/penalty liability that may be
levied in the event of an unfavourable order being finalised. the Company has been professionally advised that it is
nol appropriate o make adjustments at this stage 10 the provisions pertaining to the prior vears for which the
assessments are under dispute.

8. Aberdeen action (USA)

On November 13, 2009, a trustee of two trusts that are purported assignees of the claims of twenty investors who
had invested in the Company's ADS and common stock. filed a complaint against the Company. its former auditors
and others ("the Action”) alleging losses sutfered by the twenty investors (Claimants) 1o be over USID 68 Million.

On July 27. 2012, the Company entered into an Agreement of Sctilement ("the Settlement™) with Aberdeen Claims
Administration. Inc., the trustee for the two trusts and the twenty undertying investors.

The obligations incurred pursuant to the Settiement are in full and final disposition of the Action and the appropriate
consent order of the Court in the Southern District of New York has been received on July 30, 2012 In terms of  the
Settlement, the Company has deposited in an Escrow Account an amount of USD 12 Mitlion ("Settlement
Amount”).  Remittance out of the Escrow is subject to determination of appropriate withholding tax by the
Authority for Advance Ruling (AAR).

An amount of T 6673 lakhs. being the rupee equivalent of the Settlement Amount. has been expensed and
disclosed as an Exceptional item with an equivalent amount being reversed from provision for contingencies during
the quarter ended June 30, 2012,

g. Aberdeen (UK} complaint

In April 2012, the Company was served with an Amended Claim Form and Amended Particulars of ¢laim dated
December 22. 204 1. initiating proceedings in the Commercial Court in London {“the English Court™) by Aberdeen
Asset Management PLC on behalt of 23 ~Claimants” who are said to represent 30 funds who had invested in the

Company’s common stock that traded on the exchanges in Endia. \)\W



10.

1.

12.

On December 12, 2012, the Company entered into a confidential Seulement Agreement (“the Settlement™) scitling
claims brought in the English Court by Aberdeen Global and twenty-two other funds (collectively, the "Claimants™)
managed by Aberdeen Asset Management PLC ("Aberdeen”) and/or its subsidiaries (the "Claims"). The Claims
included certain allegations of fraudulent misrepresentations said to have been made by the former management of
the Company in London and relied upon by the Claimants' investment manager and/ or communicaled in meetings

alleged 1o have taken place in London.

I'he Clatmants have claimed that they have suffered losses ol an estimated sum of UISD 298 Million and additional
consequential losses. By virtue of the Settlement. the Claims have been fully and tinally disposed off on the basis of,
inter-alia. a payment to be made by the Company of USD 68 Million (*Settlement Amount™).

In terms of the Settlement, the Company has deposited a total amount of USLD 68.16 Million towards the Scttlement
Amount and interest in an Escrow Account. Remittance out of the Escrow is subject to determination of appropriate
withholding tax by the Authority for Advance Ruling (AAR).

An amount of T 36904 Lakhs, being the rupee equivalent of the Settlement Amount. has been expensed and
disclosed as an Exceptional item with an amount of ¥ 7300 Lakhs being reversed from provision for contingencies

during the quarter ended December 31, 2012,

Employee benefits expense

Employee benefits expense for the guarter ended December 31, 2012 and year ended March 31, 2013 is net of a
credit of T 3355 Lakhs and T 3502 Lakhs, respectively. being the reversal of certain provisions acerued in carlier

perieds towards employee bonus.

Other income includes:

(T In Lakhs)

Quarter ended
March 31,
2013

(Refer Note 14)

Particulars

Gain / (l.oss) on Exchange

Fluctuations (Net) {2259)

Quarter ended  Quarter ended Year ended Year ended
December 31, Murch 31, March 31, March 31,
2012 2012 2013 2012
(Audited) {(Refer Note 14} {Audited) {Audited)
3359 {5883) (842) 6387

Exceptional items (net)

Exceptional items are stated as under:

 In Lakhs)

Quarter ended  Quarter ended Quarter ended Year ended  Year ended
Particulars March 31, December 31, March 31, March 31, March J1,
2013 2012 2012 2013 2012
{Refer Note 14) (Audited) (Refer Note 14) (Audited) (Audited)
Debit to Statement of Profit and Loss
Provision for contingencies B T ]
relating to various disputed - - 25594 - 25594
matlers _ -
Disputed matters settled - 36904 326 43577 3126 |
(Refer Notes below) (Reter Note (1) {Reter Note (1)
below) helow)
Sub-total (A) - 36904 56720 43577 56720
Credit to Statement of Profit and Loss
Reversals relating to impairment o - .
losses in subsidiaries (13396) ) (36534) (13396) (36534)
Release from provision for - (7500) (31126) (F4173) (31126)
contingencies
{Refer Notes below) (Refer Note (i) tRefer Note (11
below) below)
Sub-total (B) (13396) (7500} (67660) (27509) (67660)
Total (AF(B) o (13396) 29404 {10940) 16008 (10940)

W B —



13.1.

13.2.

le.1.

16.2.

17.1.

17.2.

Notes:
i) For the year ended March 31, 2013 - T 6673 Lakhs towards settlement of Aberdeen action (USA) with an
equivalent amount of T 6673 Lakhs being reversed from provision for contingencies (Refer Note 8} and
T 36904 Lakhs towards settlement of Aberdeen (UK)  complaint  with  an amount  of
T 7500 Lakhs being reversed from provision for contingencies (Refer Note 9).

ii) For the year ended March 31, 2012 — includes T 30459 Lakhs towards settlement of the disputed matter
with Upaid Systems Limited with an equivalent amount of T 30459 Lakhs being reversed trom provision
for contingencies.

Tax expense
Tax expense comprises current tax and deferred tax.
Current tax

The Company has made provision towards current tax in respect of its domestic operations for the gquarter and year
ended March 31, 2013, Further. the Management has assessed the Company’s tax position in respect of ity overseas
vperations laking into account the relevant rules and regulations as applicable in the respective countries. Based on
professional advice. it has determined that the provision made currently is adequate.

Deferred tax
Recognition of deferred tax is as permitted by the Accounting Standard {AS) 22 on Accounting for Taxes on Income.
taking into account the principles of prudence in respect of certain items.

Quarter ended March 31, 2013 and March 31, 2012

The figures of the quarter ended March 31, 2013 and quarter ended March 31, 2012 are the balancing figures
between the audited figures of the fubl fnanciat year ended March 31, 2013 and March 3E. 2012, respectively, and
the published year to date figures upto the nine menths ended December 31, 2012 (audited} and December 31, 2011
tunaudited), respectively.,

Previous period/year figures

Previous period/year ligures have been regrouped. wherever necessary.

Qualifications in the Auditors’ Report

The qualifications in the Auditor s Report for the vear ended March 31, 2013 are summerised below.

The qualifications referred ta helow were also there in the Auditors’ Report for the vear ended March 31, 2012,

In view of the matters described in Note 6.1 to 6.3 above, and in the absence of complete/reqguired information. their
inability to comment on the accounting treatment/adjustments/disclosures in respect of the ongoing
investigations/legal  proceedings. the unexplained amounts aggregating T113932 Lakhs accounted under
“Unexplained differences suspense account (net)” and the alleged advances amounting to ¥ 123040 Lakhs (net)
including the retated claims for damages / compensation / interest which may become necessary as a result of further
findings of the ongoing investigations/legal proceedings and the conseguential impact, if any. on these Hnancial
results.

In view of the matters described in Note 7.1 above, their inability to comment on the adequacy or otherwise ol the
provision for taxation pertaining to the prior years for which the assessments are under dispute and the consequential
impact, if any. on these financial results.

Responses to Auditors® qualification

With regard to the Auditors” qualification in Note 16.1 above. refer to the details in Notes 6.1 10 6.3 and 6.5.

With regard to the Auditors™ qualification in Note 16.2 above. refer to the details in Note 7.1.

(}MW



18. Segment Reporting

(T in Lakhs)
Quarter ended Quarter ended Quarter ended Year ended Year ended
. March 31, December 31, March 31, March 31, March 31,
Particulars 2013 2012 2012 2013 2012
(Refer Note 14) {Audited} (Refer Note 14) {Audited) {Audited)
1 Segment revenue
Information technology services 188958 186710 163489 745558 627482
BPO 6096 8441 4129 28711 15012
Unallecated - - - - -
Totat 195054 195151 167618 774261 642494
Less. Inter segment revenue 1481 1198 1034 4913 3938
Net sales " income from operations 193573 193953 166584 769348 639556
2 Segment profit before tax and interest
Information technology services 30640 15495 24324 136059 84574
BP{(Y 2155 2735 1378 8231 3080
Total 32795 18230 25702 144290 87654
Less . (11 Interest and financing charges 403 326 253 1334 1180
(11) Other unaliocable expenses & unaliocable ncome (20628} 18296 (17507} {153755) {51803}
[ otal profit befere tax 53020 19608 42956 158711 138277
3 Capital employed
Information technolagy services 209249 291428 263339 299249 263339
BPO 19614 19569 4413 19614 4413
{nallocated 219266 186193 155515 219266 135513
Total Capital emploved** 538129 497490 423267 53812¢ 423267

** The above excludes adjustments for Amounts pending investgation suspense account (net) amounting to T 123040 Lakhs (Refer Note 6 3)

Notes on Seginent Information

I The Group evaluates operating segments based on the following two busimess groups

a, 1T Services. providng a comprebensive range ot services. including applicaton development and maintenance. consuiting and enterpnse
business solutions. extended engineering solutions and infrastructure management services

bi BPO, providing Business Process Quisourcing services covening HR. Finance & Accounting. Customer Contact (Voce, Mail and Chat)
and Transaction Processing (Industry specific offenngs)

3 Previous penod figures have been regrouped  whereser necessary

Mace Hyderabad L\MAW
Date Mav 16, 20(3 L

Vineet Navvar
Chairman





